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Carbon Markets Landscape: A Sea Change of Acronyms Initiatives



Carbon Offsets and Carbon Allowances 
Environmental Commodities for Monetizing Emission 
Reductions from Projects and Organizational Decisions

v Carbon Offsets: 
Environmental credits issued 
to projects that reduce, avoid, 
sequester, or remove carbon 
from the atmosphere relative 
to an emissions baseline.

v Carbon Allowances:              
Legal permits issued by 
emissions trading (cap-and-
trade) programs that allow 
obligated entities to emit 
CO2e according to an 
emissions cap that declines 
overtime.

Carbon “Currency” Unit:   
1x Credit = 1x Ton of CO2e
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The Importance 
of Market-Based 
Accounting and 
Tradeable 
Environmental 
Instruments for 
Climate Action

“Market-Based Accounting is foundational to 
the continued acceleration of investment in 
renewable energy and emission reduction 
projects & activities.”



Carbon Pricing Map: Emissions Trading Programs and Carbon Taxes



Carbon Pricing and the 
Advantages of Carbon 
Markets

EMA Position Paper: Carbon Taxes vs. Carbon 
Markets: Why well-designed carbon markets 
are a superior environmental and economic 
policy for reducing carbon emissions.

(https://www.enviromarkets.org/carbontaxv
carbonmarkets)
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Recommended Principles for 
Market-Based Solutions

1. Tradeable Products

2. Market-Based Pricing

3. Market Design that Fosters 
Transparency, Competition, 
and Liquidity

4. Market Oversight

5. Market Integrity and 
Stability

EMA Market Principles 
Resources: 
https://www.enviromarkets.org
/MarketPrinciples

https://www.enviromarkets.org/MarketPrinciples
https://www.enviromarkets.org/MarketPrinciples


Why Care About Open, Competitive, 
and Tradeable Carbon Markets?

Open – Equitable and non-discriminatory 
access to incentives. Program design that 
creates inclusivity and harnesses the potential 
of all market participants / actors.

Competitive – Consumer and producer choice 
that empowers flexible emission reduction 
strategies, fosters innovation, and promotes 
cost-effective reductions through the 
assumption of risk and reward outcomes by 
private investors that simultaneously achieves 
public policy goals.

Tradeable – Floating price and investment 
signals determined by and adjusting to real-
world circumstances. Wider collaboration from 
a greater set of market participants working 
together to solve climate change through the 
efficient allocation of capital and resources.

EMA Market Principles 
Resources: 
https://www.enviromarkets.org
/MarketPrinciples
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